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John Marchione 
Mayor, City of Redmond 
15670 NE 85th Street 
Redmond, WA 
 
 
April 18, 2014 
 
 
Subject:  Proposal to Perform Overlake Village District Energy Feasibility Study 
 
 
Dear Mr. Marchione: 
 
The purpose of this letter (“Letter”) is to set forth certain nonbinding understandings and certain 
binding agreements between Puget Sound Energy, Inc., a Washington corporation, (“PSE”) and 
the City of Redmond, Washington (“City”) with respect to the completion of a feasibility study 
(as described in Attachment A) to evaluate the development of a district energy system for 
Overlake Village. District energy generally refers to a system of centralized heating – and 
possibly cooling – that can be implemented using a variety of energy sources and distribution 
systems. The purpose of the feasibility study is to determine which specific system 
configuration(s) and associated technology(ies) would be economically feasible to construct and 
operate in Overlake Village, while also reducing energy costs and carbon emissions (per 
Redmond Comprehensive Plan policy UT-73), and helping catalyze development in Overlake 
consistent with the area’s future vision. The purpose of the study is also to recommend a 
preferred system (if more than one option is economically feasible), and describe the strategies 
and next steps for implementation.  
 
Unless otherwise noted, references to “PSE” and “City” also apply to any sub-contractors or 3rd 
parties that may be involved in developing, executing, or evaluating the study on behalf of either 
party.  
 
 
Overlake Village District Energy Concept 
 
The City has been exploring the development of district energy concepts in conjunction with 
redevelopment of Overlake Village and in a manner that is consistent with the City’s Climate 
Action Strategy.  The City received via a HUD-funded Growing Transit Communities study an 
initial evaluation of district energy concepts by Puttman Infrastructure (“Puttman”, see 
Attachment 1) and this document described the location, extent, and character of the proposed 
district energy zone. Generally, the proposal considers centralized heating and cooling facilities 
for a mixed use 175-acre area bounded by SR-520 to the north, 156th Avenue NE to the east, 
NE 20th Street to the south, and 148th Avenue NE on the west. The study area may be revised 
during development of the feasibility study – either to achieve the goal of evaluating feasibility or 
to leverage expandability options – if the change is discussed and agreed to by PSE and City.  
Puttman describes the basic district energy concepts, modeling input assumptions and 
methods, and concludes that the district energy proposal can potentially reduce energy use by 
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10% to 30%, energy costs related to heating and cooling by 10% to 50%, and carbon emissions 
by 15% to 45%. 
 
 
PSE and City Participation 
 
PSE is lead for the study. The City of Redmond is participating as partner, and the City reserves 
the right to review and comment on tasks and make decisions - together with PSE - about 
scenario development and analysis and the content of draft documents and final deliverables. 
PSE and the City desire to cooperate in the completion of a feasibility study to further evaluate 
the district energy concepts for Overlake Village (the “Feasibility Study”).  Both parties agree to 
share responsibility for the execution and completion of the Feasibility Study as follows below. 
Specifically, the City agrees to: 

1. Participate in monthly project status review and oversight meetings held at Redmond 
City Hall. 

2. Provide available data for study, including but not limited to all data made available to 
Puttman, including AIM model inputs and scenario, geospatial inventory, land use, and 
planning data and growth projections. 

3. Provide staff time and resources necessary to coordinate Feasibility Study activities and 
communications. 

4. Pay to PSE certain costs directly incurred by PSE in its completion of the Feasibility 
Study, on a monthly basis, as further described under ”Costs” below. 

 
PSE shall be responsible for the following: 

1. Execution of the Feasibility Study scope of work described in this Letter. 
2. All work necessary to engage, direct and oversee all third-party contractors, vendors or 

consultants necessary to complete the scope of work, and the resultant integration of 
such persons’ work products into the Feasibility Study. 

3. Any costs associated with the performance of the work required to complete the 
Feasibility Study not otherwise defined in Costs below. 

 
 
Project Scope, Schedule, and Budget 
 
The Feasibility Study’s scope of work will follow from the Puttman conceptual review and will 
include appropriate engineering analysis and economic evaluation sufficient to define the 
economic feasibility of implementing district energy for Overlake Village.  Specifically, the scope 
of work includes the following: 

1. Evaluation of heating and cooling loads based on land use planning data in order to 
determine if district energy is feasible. And also to determine which specific system 
configuration is preferred, the cost of building, operating and maintaining the system, 
who would pay the costs, phasing for development, timeline and ownership model. 

2. Assessment of potential technologies for energy generation, distribution, consumption, 
and storage. 

3. Evaluation of technical issues, costs, and regulatory issues associated with integration of 
an energy district with PSE’s utility grid. 

4. Evaluation of potential ownership structures and the potential capital and operating 
requirements of each. 
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5. This agreement does not preclude City of Redmond from engaging with other parties on 
District Energy, Clean Energy, and associated applications.  

6. Deliverable to include a feasibility study report including implementation actions.  
 

The scope of work, schedule, and budget is included as Attachment 2, and further describes 
who will participate in work activities. Work products will be co-owned by both parties as the 
study is developed, and after completion.  
 
 
Confidentiality and Communications 
 
PSE and the City will coordinate their respective external communications regarding the subject 
matter of this Letter and respective obligations arising hereunder.  The parties agree that, 
unless and to the extent required by law, neither party will make public announcements 
regarding this Letter or its subject matter unless both parties consent in advance in writing to the 
substantive content of such statements. The intent of the preceding clause is to ensure both 
parties maintain a spirit of coordination prior to issuing major announcements. The intent is not 
to unreasonably limit both parties from discussing the project as needed to develop the study or 
respond to questions about the study. Some examples of public announcements are 
presentations at public meetings, web pages, social media posts, printed flyers or mailings, 
press releases, and email newsletters. The City may discuss matters related to this Letter that 
arise in the context of public meetings of the City so long as none of the statements made by 
the City or its agents are attributed to PSE without PSE’s prior approval.   
 
Except as and to the extent required by law, the City shall not disclose or use, and it shall cause 
its representatives not to disclose or use, any Confidential Information (as defined below) that 
was or is furnished by PSE or its representatives to the City or its representatives in connection 
herewith at any time or in any matter other than in connection with the work described in the 
Letter.  For the purposes of this section, “Confidential Information” means any nonpublic 
information of PSE; provided that it does not include information that the City can demonstrate 
(i) is generally available or known to the public other than as a result of the City’s improper 
disclosure or (ii) was obtained by the City from a source other than PSE, provided that such 
source was not bound by a duty of confidentiality to PSE or another party with respect to such 
information.  If the City is required by law to make any such disclosure, it must, at a reasonably 
time prior to such disclosure, provide to PSE the content of the proposed disclosure, the 
reasons that such disclosures are required by law, and the time and place that the disclosure 
will be made, and agrees to cooperate with PSE as PSE requests in efforts to limit the extent 
and scope of such disclosure including, without limitation, establishing the applicability of any 
exemptions set forth in RCW 42.56.210 regarding any information otherwise subject to such 
disclosure. 
 
At various stages, PSE or Redmond may wish to communicate publicly about the Study or 
engage other parties in discussions related to the study. Notification and contact could include 
press releases, community bulletins, flyers, post cards, e-newsletters, social media updates, 
and related meetings. These and similar public communications shall be confirmed in advance 
by both parties.  
 
Use of either Party's name or logo may not be used without the other Party's permission. Also, 
communicating with 3rd parties (either sub-contractors or other stakeholders) may be needed to 
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help develop the Study. Effort should be made to ensure 3rd parties are aware of, and act 
consistently with, this Agreement, for example maintaining confidentiality and refraining from 
communicating with outside parties about the Study, unless needed for its development.   
 
 
Costs 
 
The City agrees to pay PSE an amount not to exceed of $20,000 in five equal monthly 
payments commensurate with progress on milestones related to work products defined herein 
(the “Study Fee”). The timing and amount of each installment may be revised if discussed and 
agreed to by both parties.   
 
Except for the Study Fee, the parties agree that each shall be responsible for and bear all its 
own costs and expenses incurred in connection with the preparation of the Feasibility Study, 
including those of any representatives, vendors or consultants. 
 
 
Entire Agreement 
 
This letter constitutes the entire agreement between the parties and supersedes all prior oral or 
written agreements, understandings or other communications between the parties on the 
subject matter hereof. 
 
 
Governing Law; Jurisdiction; Venue 
 
This Letter shall be governed by and construed under the laws of the State of Washington with 
regard to principles of conflicts of laws.  The parties irrevocably consent to the jurisdiction and 
venue of the state and federal courts located in King County, Washington, in connection with 
any action relating to this Letter. 
 
 
Termination 
 
Either party may terminate this Letter by providing ten (10) business days’ prior written notice of 
termination to the other Party.  In the event of termination by the City prior to the delivery by 
PSE of the Feasibility Study, the City agrees to pay PSE such portion of the Study Fee, as 
determined by PSE in its sole discretion, reflected in the work performed and/or costs incurred 
by PSE on the Feasibility Study to the date of termination.   
 
Please indicate your agreement to this Letter by signing and returning a copy of the Letter to the 
undersigned no later than June 15, 2014.  This Letter and all of the obligations set forth herein 
will terminate and become void if the City has not returned a signed copy of this Letter by that 
time. 
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Very truly yours, 
 

Puget Sound Energy, Inc. 
 

By: _________________________________ 
 
Name: ______________________________ 
 
Title: ________________________________ 
 
Date Signed: _________________________ 

 
 
 
 
Acknowledged and Agreed: 
 
City of Redmond 
 
By: _________________________________ 
 
Name: ______________________________ 
 
Title: ________________________________ 
 
Date Signed: _________________________ 
 
 
 
 
 
Attachments: 
 

1. Overlake Village District Energy Feasibility Study, Scope of Work, April 2014. 
2. Overlake Village District Energy Concepts (Draft), Puttman Infrastructure, November 

2013. 
 




